
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
* * * * * 

I n  the Matter of: 

CASE NO. 9 4 5 5  PURCHASED MATER ADJUSTMENT OF 
PARKSVILLE WATER DISTRICT 1 

O R D E R  

On November 4 ,  1985, P a r k s v i l l e  Water Distr ic t  

( " P a r k s v i l l e " )  f i l e d  i t s  a p p l i c a t i o n  w i t h  t h e  P u b l i c  S e r v i c e  

Commiss ion  ( "Commiss iona )  s e e k i n g  a p p r o v a l  of I t s  p u r c h a s e d  water 

a d j u s t m e n t  c l a u s e  a n d  a u t h o r i t y  t o  a d j u s t  i t s  ra tes  i n  accordance 

with t h a t  clause. 

The  Commission, having r e v i e w e d  t h e  e v i d e n c e  of record and 

b e i n g  a d v i s e d ,  is of t h e  o p i n i o n  a n d  f i n d s  t h a t :  

1. The p u r c h a s e d  w a t e r  adjustment c l a u s e  f i l e d  by 

Parksville is in c o m p l i a n c e  with 807 KAR 5:067, is i n  the b e s t  

i n t e r e s t  of P a r k s v i l l e  a n d  t h e  p u b l i c ,  a n d  should be approved. 

2. P a r k s v i l l e ' s  supplier, City of D a n v i l l e  ( " C i t y " )  b i l l s  

its customers o n  a d e c l i n i n g  block rate s c h e d u l e .  E f f e c t i v e  

August 1, 1985, t h e  C i t y  i n c r e a s e d  its rates f o r  w h o l e s a l e  water 

by a n  a v e r a g e  of $.37 p e r  1 , 0 0 0  g a l l o n s .  I n  a d d i t i o n ,  t h e  C i t y  

assesses a surcharge to be applied to  t h e  t o t a l  water b i l l  of a l l  

wholesale c u s t o m e r s  o u t s i d e  t h e  city l i m i t s  of D a n v i l l e .  The 

s u r c h a r g e  t o  be a p p l i e d  to  P a r k s v i l l e ' s  bills w a s  reduced from 30 

p e r c e n t  to 20 p e r c e n t .  

-- 

3. The  s t a t e m e n t s  of water p u r c h a s e d  and sold f i l e d  by  

P a r k a v f l l e  for t h e  12-month period e n d i n g  A u g u s t  3 1 ,  1 9 8 5 ,  show 



t h a t  i ts  water loss is a p p r o x i m a t e l y  4 0  p e r c e n t ,  w h i c h  is i n  

excess of t h e  maximum of 15 percent  allowed by t h e  Commission. 

4 .  A f t e r  a d j u s t m e n t  for w a t e r  loss t o  t h e  maximum of 15 

p e r c e n t ,  t h e  t o t a l  allowable ga l lons  upon w h i c h  t h e  increase i n  

p u r c h a s e d  water cos ts  may be based is 5 3 , 4 1 5 , 6 4 7  ga l lons .  

5. The t o t a l  a l lowable  i n c r e a s e  i n  p u r c h a s e d  w a t e r  costs  

is $19,833, r e s u l t i n g  i n  a p u r c h a s e d  water a d j u s t m e n t  of $ . 4 4  per 

1 , 0 0 0  g a l l o n s .  

6 .  The  f i n a n c i a l  i n f o r m a t i o n  f i l e d  by P a r k s v i l l e  i n d i c a t e s  

t h a t  i t  c a n n o t  absorb a n y  por t ion  of the i n c r e a s e  i n  purchased 

water costs.  

7. The p u r c h a s e d  water a d j u s t m e n t  i n  t h e  amoun t  of $ . I 4  

per 1 ,000  gallons and t h e  r a t e s  i n  A p p e n d i x  A are f a i r ,  j u s t  and 

r e a s o n a b l e  a n d  s h o u l d  be approved. 

IT IS THEREFORE ORDERED THAT: 

1. The  p u r c h a s e d  water  a d j u s t m e n t  clause f i l e d  by 

P a r k s v i l l e  be a n d  it h e r e b y  is approved, effective on and a f t e r  

t he  d a t e  of t h i s  Order. 

2.  The p u r c h a s e d  water a d j u s t m e n t  i n  t h e  amount of $ . 4 4  

per 1 ,000  g a l l o n s  and  t h e  r a t e s  i n  A p p e n d i x  A be a n d  t h e y  h e r e b y  

are approved for services rendered on and a f t e r  the date  of this 

O r d e r .  

3. For purposes of future a p p l i c a t i o n  of the p u r c h a s e d  

water a d j u s t m e n t  c l a u s e  of P a r k s v i l l e ,  the base r a t e  for p u r c h a s e d  

water s h a l l  be: 

-2- 



.- 

Supplier Rates* 

C i t y  of D a n v i l l e  F i r s t  20 ,000  c . f .  $ 1 . 4 0  per 100 c.f. ($280 MinJ 
N e x t  80,000 c . f .  1.12 per 100 c.f. 
Next 100,000 C - f .  .87 p e r  100 c . f .  
Next 3 0 0 , 0 0 0  c . € .  . a 0  per 100 c.€. 
O v e r  500,000 c.f .  .76 per  100 c.f. 

* A s u r c h a r g e  of 20 p e r c e n t  w i l l  be added to t h e  t o t a l  monthly 
w a t e r  bill of a l l  w h o l e s a l e  c u s t o m e r s  o u t s i d e  t h e  c i t y  limits. 

4 .  Within 3 0  d a y s  of t h e  date of t h i s  Order, P a r k s v i l l e  

s h a l l  file its r e v i s e d  t a r i f f  s h e e t s  s e t t i n g  out t h e  purchased  

water adjustment clause and t h e  r a t e s  approved herein. 

Done a t  F r a n k f o r t ,  Kentucky, t h i s  30th day Of kxder, 1985. 

PUBLIC S E R V I C E  COMMISSION 

ATTEST; 

7 .  

Secretary 



APPENDIX A 

A P P E N D I X  TO A N  ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 9 4 5 5  RATED DECEMBER 30, 1985 

The following rates and charges are prescribed for 

customers receiving water service from Parksville Water D i s t r i c t  

All o t h e r  r a t e s  and c h a r g e s  not specifically mentioned herein 

shall remain the same a s  t h o s e  in e f f e c t  under authority of this 

Commission prior to the effective d a t e  of this Order .  

5/8 - I n c h  Meter 
-I-- 

Usage Blocks 

F i r s t  1 , 0 0 0  gallons 
Next  4,000 gallons 
N e x t  5,000 gallons 
Over 10,000 g a l l o n s  

First 5,000 galllons 
N e x t  5 , 0 0 0  gallons 
Over 10,000 gallons 

All usage 

Monthly Rates 

$7.39 Minimum 
2.54 per 1,000 gallons 
2.34 per 1,000 g a l l o n s  
2.19 per 1,000 gallons 

1 - Inch Meter 
-e-- 

$17.55 Minimum 
2.34 per 1,000 gallons 
2.19 per 1,000 gallons 

Bulk Sales -- 
$3.94 per 1,000 gallons 


